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SAN MATEO COUNTY SCHOOLS INSURANCE GROUP
PROPERTY 
UNDERLYING MEMORANDUM OF COVERAGE
FORM NO. PROP-1


1.	INSURING AGREEMENT

In consideration of the payment of the required contribution and subject to all the terms of this Memorandum of Coverage, San Mateo County Schools Insurance Group (SMCSIG) agrees to reimburse the Member District for Loss under the Property Coverage, the Crime Coverage, and/or the Auto Physical Damage Coverage during the Coverage Period as stated on the Declarations.

2.	MEMBER DISTRICT DEDUCTIBLE 

The deductible stated under Item 3 of the Declarations page for Property Coverage applies to each Loss under the Property Coverage. The deductible, if any, stated under Item 3 of the Declarations page for Auto Deductible Buy Down Program applies to each Loss under the Auto Physical Damage Coverage for those Autos that are scheduled with SMCSIG. The deductible stated under Item 3 of the Declarations page for Crime Coverage applies to each Loss under the Crime Coverage provided by Crime Policy. The member deductible under property coverages may be subtracted prior to payment of the loss to the Member. 

3.	LIMITS OF LIABILITY 

The most SMCSIG will pay for each Loss covered under the Property Coverage and the Crime Coverage is the difference between the deductible specified in the Declarations and the lesser of the following: (a) the Limits of Liability stated under Item 4 of the Declarations, or (b) the deductible or retention for the Loss under the SIPP Policy. 

To the extent that the Property Coverage or Crime Coverage applies to Loss to personal property owned by an individual, that coverage is subject to a sublimit of $2,000 per Occurrence. 

The number of limits, retentions and deductibles applicable to the Property Coverage will be determined by the same standards as apply under the SIPP Policy. The number of limits and deductibles applicable to the Crime Coverage will be determined by the same standards as apply under the Crime Policy.

4.	COVERAGE PERIOD

The Coverage Period of this Memorandum is as stated under Item 2 of the Declarations.


5.	AUTO PHYSICAL DAMAGE COVERAGE

A.  SMCSIG will reimburse the Member District for Loss to an Auto the Member District owned or hired. This coverage is known as Auto Physical Damage Coverage.

B. 	As respects Auto Physical Damage Coverage, the most SMCSIG will pay for Loss is the lesser of the actual cash value of the damaged Auto or the cost of repairing or replacing the damaged auto with other property of like kind and quality. If SMCSIG pays to replace the auto, it shall receive title to the Auto and the right to salvage the Auto.
C. 	As respects Auto Physical Damage Coverage, the following are excluded:
(1)	Towing
(2)	Diminution in Value
(3) 	Wear and tear, freezing, mechanical or electrical breakdown
(4)	Blowouts, punctures or other road damage to tires
(5)	Tapes, records, discs or other similar audio, visual or data electronic devices, GPS devices, designed for use with audio, visual or data electronic equipment
(6)	Loss caused by war, whether or not declared, insurrection, rebellion, terrorism, or revolution. Terrorism is an act, including but not limited to the use of force or violence and/or the threat thereof, of any person or group(s) of persons, whether acting alone or on behalf of or in connection with any organization(s) or government(s), committed for political, religious, ideological or similar purposes including the intention to influence any government and/or to put the public, or any section of the public, in fear.

6.	VACANT PROPERTY COVERAGE

Condition H, subdivision 4, of SIPP Form No. 9 does not apply to coverage provided by SMCSIG. Instead, SMCSIG provides coverage for Vacant Real Property as follows:

A.	Coverage is provided for Vacant Real Property at which the Member District has not conducted its normal activities for a period of 120 consecutive days, so long as the following “Vacancy Protective Safeguards” are maintained: 
(1)	the Member District must notify SMCSIG of such locations within 120 consecutive days of vacancy; 
(2) 	external and internal inspections of the Vacant Real Property are conducted on a monthly basis; 			
(3) 	heating is maintained to keep pipes from freezing; 
(4) 	water supply has been turned off, if feasible; 
(5) 	existing sprinkler, fire protection and heat or smoke detection systems are maintained in service, if feasible; 
(6) 	existing intrusion detection systems are maintained in service; 
(7) 	perimeter doors and accessible perimeter windows are secured; 
(8) 	existing exterior and interior motion or timed lighting is maintained; 
(9) 	any debris or hazardous materials, including unnecessary combustibles, pollutants or chemicals are removed; and 
(10) 	unnecessary electrical equipment is turned off.  

B. 	If the Vacancy Protective Safeguards have not been maintained, the Member District shall be subject to double their deductible or $25,000, whichever is greater.
	 
7.	DEFINITIONS

The conditions of this Memorandum of Coverage shall be applied as if the definition of words listed below had been included with the word or words each time they appear in this Memorandum of Coverage.

Auto means a land motor vehicle, trailer or semi-trailer designed for travel on public roads, including any attached machinery or equipment or any other land vehicle that is subject to a compulsory or financial responsibility law or other motor vehicle insurance law in the state where it is licensed or principally garaged.

Auto Deductible Buy Down Program means an optionally purchased reduced deductible under the Auto Physical Damage Coverage for scheduled Autos no more than five years old.

Auto Physical Damage Coverage has the meaning stated in Section 5, subsection A.

Crime Coverage means loss that is covered under the terms of the Crime Policy as that policy applies to SMCSIG and its members during the Coverage Period stated on the Declarations. Except as stated otherwise in this Memorandum of Coverage, the definitions, conditions and exclusions in the Crime Policy apply to the Crime Coverage. 

Crime Policy means the Government Crime Policy issued by National Union Fire Insurance to SMCSIG and its members for the Coverage Period stated on the Declarations, which is intended to apply as excess coverage over the limits provided in this Memorandum of Coverage.

Loss means the following: 
1. As respects Property Coverage, Loss means direct physical loss or damage to covered property and loss resulting from interruption of business, services or rental value caused by direct physical loss or damage to covered property as those terms are used in the SIPP Policy.  
2. As respects Auto Physical Damage Coverage, Loss means direct and accidental physical loss or damage to an Auto.  
3. As respects Crime Coverage, Loss means loss or damage to money, securities and Other Property which results directly from theft by an employee, forgery or alteration of checks, theft, disappearance or destruction inside the premises or outside the premises in the care of a messenger, robbery or safe burglary inside the premises; loss directly related to the use of any computer to fraudulently cause a transfer; fraudulent instruction to a financial institution; money orders and counterfeit money.  

Member District or Member Entity means a signatory to the Joint Powers Agreement forming the San Mateo County Schools Insurance Group which is listed as a Member District on the Declarations for this Memorandum. This meaning shall apply notwithstanding any other definition to the contrary in, or any document incorporated into, this Memorandum.

Other Property, as respects the Crime Coverage, means any tangible property other than money or securities that has intrinsic value but does not include any property excluded under the Crime Coverage.

Property Coverage means Loss for which the Member District would have coverage, if no retentions or deductibles applied, under the SIPP Policy issued to SMCSIG and its members for the Coverage Period stated on the Declarations. Except as stated otherwise in this Memorandum of Coverage, the definitions, conditions and exclusions in the SIPP Policy apply to the Property Coverage.

SIPP Policy means the Schools Insurance Property Program (SIPP) Policy issued to SMCSIG and its members for the Coverage Period stated on the Declarations, which is intended to apply as excess coverage over the limits provided in this Memorandum of Coverage.

Vacant Real Property means a site location at which less than 30% of the total square feet of improved real property at the site is: 1) used by the Member District to conduct customary operations and/or 2) rented to a lessee or sub-lessee and used by the lessee or sub-lessee to conduct its customary operations.

8.	OTHER COVERAGE

The coverage afforded by this Memorandum of Coverage shall be excess over any other valid and collectible insurance or coverage available to the Member District and applicable to any part of the loss, whether such other insurance or coverage is stated to be primary, excess, contingent or otherwise, unless such other insurance or coverage specifically applies as excess insurance or coverage over the limits provided in this Memorandum of Coverage.

9.	NOTICE OF LOSS

Upon the happening of any Loss likely to involve SMCSIG under this Memorandum of Coverage, the Member District shall give written notice as soon as practicable to the Property and Liability Claims Manager of SMCSIG. Such notice shall contain particulars sufficient to identify the Member District and fullest information obtainable at the time.

10. 	PAYMENT OF LOSS 

Upon receipt of a signed Proof of Loss by an authorized signer and final determination of Loss, SMCSIG will promptly pay the Member District the amount of Loss falling within the terms of this Memorandum of Coverage, less any Member property deductible. With respect to the Crime Policy, the insurance company will pay the loss directly to the Member. 

11.	SUBROGATION

In the event of any payment under this Memorandum of Coverage, SMCSIG will be subrogated to the Member District's rights of recovery against any person or organization and the Member shall execute and deliver instruments and papers and do whatever else is necessary to secure such rights. SMCSIG may in turn transfer these rights to the insurers that pay losses under the SIPP Policy and/or the Crime Policy in accordance with the requirements of those policies.

The amount recovered as subrogation shall be apportioned in the inverse order of payment of the Loss to the extent of the actual payment.  The expenses of all such recovery proceedings shall be apportioned in the ratio of the respective recoveries.

12.	CANCELLATION

This Memorandum of Coverage may be canceled in accordance with the terms of the JPA Agreement and Bylaws of SMCSIG.

13.	EXCLUSIONS

No coverage applies to damage, theft or unexplained disappearance of an individual’s personal property unless the District’s property also suffers loss by the same covered peril. There must be clear and convincing proof that the individual’s property was present at the site, and value must be documented.

To be valid, this Memorandum must be signed by SMCSIG’s President or Vice President. 


Patrick Gaffney						July 1, 2022		
President, Priscilla Aquino-Dichoso                   						Date
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